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Answer only five (05) questions

1. (). What is scarcity? What are the consequences of scarcity?
(ii).  Differentiate “Change in demand” from “change in the quantity
demanded”
2. Ilustrate, supply and demand curves, and explain the market effect of

(i). Price ceilings

(ii)  Price Floors

3. (i) Prepare a short description of Environmental Economics.

(ii)  Explain briefly the four basic views of environmental ideologies.

4, (i) What is “market failure”

(ii) Give examples of Market failure in the context of externalities?

2. (1) Differentiate between the meaning of the expressions “willingness to pay”
(WTP) and “willingness to accept” (WTA)
(i)  “If you were a free-market ideologue you would urge the government to

use WTP as a standard measure of environmental benefits. If you were a
socialist you would urge WTA as the standard for measurement”. Explain






