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BACHELOR OF MANAGEMENT STUDIES
DEGREE PROGRAMME - 2010/2011

LEVEL -4

MCU 2208 - MONEY AND CAPITAL MARKETS
ASSIGNMENT TEST

Date: 12.06.2010 Time: 10.00 am — 12 noon

Instructions:

Answer any three (03) Questions.
Nonprogrammable Calculators are allowed.
All Questions carry equal marks.

(1) What alternate investment opportunities are available to an individual having
surplus? Explain.

@ i ABC Ltd., sold a Rs. 10 million debenture issue in January 2009. These
debentures were issued in Rs. 100/= denominations with an original
maturity of 4 years and a coupon rate 14%. Determine the value of one of
these debentures to an investor whose required rate of return is 16%.
Assume semi-annual interest rate.

ii. Explain the different types of risk associated with debentures.

3 i Suppose that the shares of PQR Ltd., were traded at an average PE
PP
multiple of 12 during the last 5 years. Analysts expect the company to
earn Rs.2.30 per share next year. Compute the PE based value of a share.

ii. Critically assess the current performance of the Colombo Stock Exchange
(CSE).

(4)  Wrile short notes on following
a) Price Time Priority
b) Central Depository System (CDS)
c) All share Price Index
d) Initial Public Offering (IPO)
€) Credit Rating
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Table A-1 Present Value of $§1 Due at the End of n Periods:

1
PVIF,, = BT,

Perdod 1% 2% 3% 4% 5% 6% 7% 8% 9% 0% 12% 14% 15% 16% 18% 20% 24% 28% 32% 36%
1 8501 9804 9709 9615 5524 0434 936 - 9259 9174 . 9091 8929 872 8606 8621 8475 8333 8065 7BI3 7576 7353
2 5803 9612 9426 9246 9070 - BODD 734 8573 B4E7 B264 7972 7695 7561 7432 7182 G944 6504 - 6104 5739 5407

3 9706 5423 9151 BBY0  BG3B  A3B6  M163 793 7722 7513 7118 6750 6575 G407 6086 5787 5245 4768 4348 3975
4 9610 - 9238 HBSs 8348 8227 7921 7629 73S0 7084 6830 6355 5921 5718 5523 5158 4823 4230 3725 3294 2923
5 9515 9057  .BG26  .B219 7835 7473 7130 6806 6499 6209 5674 5194 457z 4761 4371 4019 3411 2910 2495 2849
6 9420 HBSD 8375 7903 7462 7050 6663 6302 5963 5645 5066 4556 4323 4104 3704 3349 2751 274 180 158D
7 9327 B706 8131 7599 7107 6658 6227 SB35 5470 5132 4523 3996 3759 3538 3139 2791 2218 476 .32 162
8 8235 8335 7894 - 7307 6768 6274 5820 5403 5019 4665 4039 3506 3269 3050 2660 2326 - 1789 1388 Li0BS 0854
9 5143 H36B  ..7664 7026 6446 SPE9 5439 5002 4604 dadl 3606 3075 0 2843 2630 2355 1938 -.443 1084 o822 0628
10 9053  B203 7441 6756 6139 5584 5083 4632 4224 3855 3220 2697 2472 2267 1911 ' 4615 1164 OB47 0623 0462
11 3963 8043 7224 6496 5847 15268 4751 4289 3875 3505 | 2675 - 2366 .2149- 1954 1619 1346 0938 0662 0472 0340
12. 8874 7885 7014 6246 5568 4070 4440 39m1 3555 3186 2567 L2076 .86 1685 137 1122 0757 0517 0357 0250
13 8787 7730 GBI0 6006 5303 4638 4150 36¥7 3262 2897 2292 1821 1625 452 1163 0935 0610 0404 0271 .0IBd
14 Bro0 7579 661 5775 5051 . 4423 3876 3405, 2992 2633 - L2046 1597 .1413 1252 0985 (0779 0492 0316 0205 0135
15 8613 7430 6419 5553 ABI0 4173 3624 3152 2745 2394 827 401 1229 1079 DB35 0649 0397 0247 0155 0099

16 8528 7284 6232 5339 4S81 3936 3387 2919 - 2519 2176 1651 1229 1089 0980 0708 0S4l 0320 0193 0013 0073
17 8444 7142 G0s0 5134 4363 3714 3166 3703 311 - 97 1456 078 0939 0802 .0GOD 0451 0258 010 0089 0034
18 Basp 7002 5874 4936 4155 3503 2959 2502 2120 1799 1300 . .0946 0808 0691 0508 0376 0208 0118 (0068 .0039
19 8277 GR64 5703 4746 3957 3305 2765 317 1945 1635 1161 0829 0703 0596 0431 0313 0168 0092 0051 0029
20 B195 6730 5537 4564 3769 3118 2584 2145 1784 486 037 0728 0611 0514 0365 0261 0135 0072 D03 4021
21 Bl14 . 6398 5375 4388 3589 2942 215 1987 1637 1351 0926 0638 0531 0443 0309 0217 0109 0056 .00Z9 0016
22 8034 6468 5219 4220 3418 3775 2257 1839 1502 L1228 0826 . 0560 0462 0382 0262 0181 0088 0044 0DZ2  0OI2
23 7954 63427 5067 4057 3256 2618 2109 1703 1378 U137 0738 0451 402 L0329 0222 Q151 Qo7 0034 0017 .GOOS
24 7876 6217 4919 35M1 3101 2470 1971 1577 1264 1015 0659 L0431 0349 0284 0188 0126 0057  .OO2? 0013 .0OOG
25 7798 6095 4776 3751 429535 2330 1842 460 1160 0923 0588 0378 0304 0245 0160 0105 0046 0021 0OID 0005
26 7720 5976 4637 3604 2812 7198 1722 1352 064 .03 0525 .0331 0264 Q0211 0135 0087 0037 ODI6 0007  .0003
27 644 SEs9 . 4502 3468 2678 2074 1609 1252 (G976 0763 0469 0291 0230 082 0115 0073 (G030 0013 L0006 .0OO2
28 7568 5744 4371 . 3335 2551 1956 1s04 119 0895 0693 D419 0255 0200  0IS7 0097 .COG1 o024 0010 0004 0002
2 7493 5631 4243 3207 2433 1846 (1406 1073 @822 0630 O34 024 Q174 0135 . OO8Z 0051 0020 0008 .OOP3 0001
30 74195521 410 3083 234 a4l 314 094 0754 0573 0334 .0I96 0IS1 OBl 0070 ODdz 6016 0006 0002 00O
35 7059 5000 3554 2534 813 .13e1 0937 0676 0490 0356  .0189 0§02 0075 0055 0030 007 0005 .0OO2 0001 -
40 6717 4529 3066 2083 1420 0972 0668 0460 0318 0221 0107 0053 0037 0026 0013 0007 0002  gool ¢ .
45 6391 4102 2644 a712 1113 0727 0476 0313 0207 0137 0061 0027 Qo9 G013 0006 .oon3 0001 . . .
50 6080 3715 2281 1407 0872 0543 0339 0213 0134 Q085 0035 .00 0099 0006 0003 0001 . . . -
55 5785 3365 1157 0683 0406 0242 0145 Q0B7 0053 0020 0005 0003 0001 . . . . .

.1968

0007

*The factor [s zero to four decimal places.
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