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THE OPEN UNIVERSITY OF SRI LANKA *
BACHELOR OF MANAGEMENT STUDIES DEGREE PROGRAMME
LEVELA4

FINAL EXAMINATION - 2011

LEGAL ENVIRONMENT IN BUSINESS - MCU 2204
DURATION: THREE (03) HOURS

Date: 12" February, 2011 Time: 1.30 pm — 4.30 pm

This paper contains EIGHT questions and has TWO PAGES.
Instructions

* Answer any FIVE (05) questions.
* Always start questions in a new page.

1. Discuss any FOUR of the following; (5 marks each)
i Offer and Invitation to treat
ii Counter offer and cross offer
iii Condition and warranty
v Frustration and breach of contract
v Consideration and justa causa
2 i. What are the rights of a partner in a partnership? (8 marks)
1t Discuss the methods by which a partnership can be dissolved. (12 Marks)
3 Explain the environmental issues from a legal perspective that need to be addressed in the
following situations;
1. Perera wishes to open a bakery in a residential area (10 Marks)
iL. Warnapala wants to open a cloth dying factory, close to which there is a river into
which he intends to dump the waste water from the factory. There is a bird sanctuary
close to the proposed factory site {10 Marks)
4 i Describe the difference between direct investment and portfolio investment with
regard to foreign mvestment. (10 Marks)
11, *Joint ventures have a high potential to succeed since they provide an opportunity

for the combining of resources of various types of organisations’




00155

¥ T
Do you agree with the above statement? Explain your answer taking into
consideration the legal nature of jomt ventures. {10 marks)

1. . Discuss the methods by which a bill of exchange can be discharged. (10 marks)
1. Explain the following;
a. Types of crossings used on chegques {5 Marks)
b. Types of endorsements on bills of exchange {5 Marks)

Consider whether any violations of labour laws have taken place in the following situations

i Geetha works as a cashier in a supermarket six days of the week from 8.00 a.m. to
8.00 p.m. without any overtime payment {7 Marks)
i1 Dhanawardena does not make any contributions to the Employees Provident
Fund (EPF) on behalf of Piyadasa a domestic working in Dhanawardena’s house.
(7 Marks)

1. The services of Piyadasa who had joined the Railway Department a month previously
is terminated because he joined a trade union and participated in strike action for
higher salaries. {6 Marks)

Discuss the liability of the principal for the acts of the agents in the situations given below
and explain the reason for your answers

i Nimali, the manager of Deals Supermarket orders Tiger House Sausages on credit for
the supermarket, although she has been advised by her employer not to buy goods
from this particular supplier. {7 marks)

il Medha entered into a contract with Oliver to transport oil belonging to Oliver from

Colombe to Kandy. Medha sells the oil before armval in Kandy as the vehicle
transporting the oil meets with an accident causing the oil to start leaking out.
{6 Marks)

i1, Lakshmi has been buying cosmetics on credit from Pmumi on behalf of Narture’s
Flame. Her agency contract is terminated but she continues to buy goods on credit
from Piumi {7 Marks)

Write notes on any TWO of the following (10 marks each}

L The eight basic nghts of a consumer and how Sri Lankan law ensures them

iL. Securities and Exchange Commuission (SEC) guidelines for takeover of a company
111 Two methods of payment that can be used in international trade

1v. The importance of trade marks and the benefits of registering a trade mark in a
competitive business environment.

(Copynight Reserved)
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