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Students will be penalized for illegible handwriting
Answer ONE question only

The Sale of Goods Ordinance recognises exceptions to the general rule of ‘buyer
beware’ which operates with regard to quality and fitness of goods in a contract of sale
of goods. However these exceptions only apply in situations where the buyer is
purchasing goods for his/her own personal consumption.

Do you agree with the above statements? Explain your answer llustrating it with relevant
statutory provisions and case law. ' (20 Marks)

Max a manufacturer of soap in India, entered into a contract to sell 20 boxes of soap to
Rani in Sti Lanka. Thereafter Max handed over 50 boxes of soap to be shipped on board
the ‘Bombay Queen’ a ship which was ftravelling to Sri Lanka. 20 of the boxes were
intended for Rani while the balance 30 boxes were for 3 other buyers in Sri Lanka who
had ordered 10 boxes each. All the boxes contained the same type and quantity of soap.
The ship sank before reaching the port in Colombo and the goods were lost.

i. Does Rani have to pay the price of the 20 boxes of soap to Max? Explain the

reasons for your answer. (10 marks)
ii. Would your answer be different if only the 20 boxes intended for Rani were put
on board the ship and the goods were sold at CIF price? Explain.

(10 marks)
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