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Students will be penalized for illegible handwriting

Answer ONE question only.
Please note that all answers are expected to include a discussion of relevant case law

1 i. Discuss the different types of contracts which are considered as illegal due to being
contrary to public policy and morality. (10 marks)

i Dharmadasa is the manufacturer of ‘Dharmadasa Thalaguli’ which is made using a
secret recipe which has been in the Dharmadasa family for generations. Dharmadasa's
sales centre which is.famous island wide and where people always stop to purchase
thalaguli is located on the Kandy road and inciudes a café which sells short eats and tea.

All Dharmadasa’s employees sign a contract of employment which includes a term
restraining them from working in 'a similar place' for 10 years after leaving his
employment. The following employees wish to challenge this clause in their contracts of

employment.

a. Shantha who is involved in making the thalaguli and wants to start his own business of
making thalaguli in Jaffna,

b. Manori a waitress in the café who has been offered a similar job closer to her home.

¢. Nilmini who places orders for the ingredients to make the thalaguli and who wishes to
join a competing thalaguli manufacturer in the next town in a similar position.

Advise them. (10 marks)
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‘The injustice which resulted from the decision in Cutfer v Powell has been mitigated by
later developments of the law’.

Discuss the validity of the above statement in relation to the performance of a contract.
(10 marks)

Pradeep is 17 years old. He is studying in an international school in Colombo and is
boarded at his uncle's home. Pradeep’s parents are wealthy and he gets pocket money
af 15,000-20,000 rupees a month which he spends almost entirely buying various items
from a nearby shopping complex.

One month Pradeep’s parents delayed to send him money. However since he was wel|
known in the shopping complex he entered into the fol!owmg contracts promising to
make payment when his money arrived.

Purchase of a pair of designer jeans
Purchase of a history book for his studies
Purchase of a gold pendant for his girlfriend
A computer course of one year's duration

However when Pradeep received his money, he refused to make the payments though

he did not return any of the items and continued to attend the computer class. Discuss
Pradeep’s liability under the contracts. {10 marks)

- Copyright reserved-
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