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THE OPEN UNIVERSITY OF SRI LANKA
FACULTY OF HUMANITIES AND SOCIAL SCIENCES
DEPARTMENT OF LEGAL STUDIES

LL.B. DEGREE PROGRAMME - LEVEL 6

FINAL EXAMINATION 2012/2013

COMMERCIAL LAW- LWU4324

DURATION - 3 HOURS

Date: 28™ October 2013 Time: 9.30 a.m. - 12.30 p.m.

Total number of questions -08

Students will be penalized for illegible handwriting.
Answer five (05) questions only

1 Write a note on the Consumer Credit Act No 29 of 1982, as amended,
focusing on its key features, strengths and weaknesses. Also include your
own suggestions for reform.of the Act.

(20 Marks)

2 Himali bought a reffigerator, which had a one year guarantee, from Stay Cool
Ltd. After taking it home she discovered that the cooling system was

defective and that refrigerafor did not maintain a regular coolness.

1. Discuss the remedies available to Himali under the Consumer Affairs

Authority Act No.9 of 2003. - (10 marks)

ii. Explain what other remedies maybe available to Himali under other

legislation governing commercial transactions. (10 marks)
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Recently concerns were raised about the possibility that milk foods in Sri :

Lanka had been contaminated with DCD (dicyandiamide) and clostridium
botulinium. It left many people questioning whether there was any assurance

about the safety of the foods they consumed each day.

Discuss the laws in Sri Lanka which are intended to ensure the safety of the
foods made available to consumers in Sri Lanka and analyze their
effectiveness in the light of the above statement. Illustrate your answer with

examples.

(20 Marks)

Discuss the legal position in the following situations.
i. Roy buys heroin for Rs. 100,000 from David and pays him by
cheque. David endorses the cheque and gives it to Sharmaine as

payment for a flat he is renting from her.

ii. A bill for Rs. 10,000 drawn on Manel by Rose and payable to Rose is
altered by Rose to Rs 100,000. It is then endorsed and given to Olu

who negotiates it to Piyum.

iii. A bill for Rs. 25,000 drawn on Ajantha and payable to Rama is lost
after it has been signed in blank. Seetha finds it, produces it to

Ajantha and receives the money.

iv. A blank cheque, crossed ‘not negoﬁable’ and signed by Judy is given
to Ranil to be used for payment of stationery worth Rs. 1000 from
-Lal. Ranil uses it to pay Rs.10, 000 to his son’s tuition master.
(5 x 4 =20 marks)

Explain the importance of the concepts given below in insurance law.
i. The duty of disclosure.
ii. Utmost good faith.
iii. Subrogation.

iv. Indemnity. (5 x 4 =20 Marks)
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i. ‘Banks dealing with bills of exchange are afforded special protection

under the Bills of Exchange Ordinance of No. 25 of 1927 as

amended.’

Comment on the validity of the above statement supporting your

answer with relevant case law. (12 Marks)

ii .“Crossings on a cheque affect the duties of the drawee bank’..

Explain the above statement. (08 Marks)

Explain the provisions of the Sale of Goods Ordinance No 11 of 1896 with
regard to any two (2) of the following
i.  Nemo dat quod non habet
ii. Performance of a contract
iii.  Transfer of property in goods _
(10 x 2 =20 Marks)

Write notes on any two (2) of the following
i. Defining an insurance contract
ii. Key features of the Consumer Affairs Authority Act No. 9 of 2003
which traders are expected to comply with. ' _
iii. Repossession under the Consumér Credit Act No. 29 of 1982 as
amended.

(10 x 2 =20 Marks)

*#%All rights reserved***
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2 _HFHTUTHEHMmBHS CETamwighhs, GHMTFTHHIl Quilly @amnd GsTsieles)
Quignel. oigemer el aEHHF CFaEn SieueT, SFowTer GeTapl (Henall
GuamiensemiLid (OF: 3 (Y X I TN STETLIGHEMEBTULD, Bl 61MemL_(HLD
wemmenouled @Genpur(® @aim BBHIMSULD Hamuihd OBTeuTLT6l.
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