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THE OPEN UNIVERSITY OF SRI LANKA -
LL.B. DEGREE PROGRAMME —LEVEL 4

2P CONTINUOUS ASSIGNMENT TEST 2013

LAW OF CONTRACT - LWU 2311

DURATION - 1 HOUR

Date: 19" May 2013 ' Time: 9.00 a.m.- 10.00 am.

Students will be penalized for illegib!é handwriting
Answer all given questions

Malinda the owner of Quality Campus entered into a contract with Coffeeland Ltd. to buy
four automatic coffee vending machines for the student cafeterias. At the time the contract
was being completed Malinda was given a written contract containing the terms of the
contract to sign. Reading the contract Malinda noticed that Term 5 stated as follow;
‘Coffeeland Ltd. will not be liable for any loss arising due to defects in the machines sold
under this contract.” Malinda inquired from the Marketing Manager Kumara, about the term
and Kumara replied that it only referred to the quality of the coffee. Malinda then signed
the contract. ’

A few days after the machines were installed in the cafeterias, the machines started giving
trouble. Due to a defect, the machines took in the money put into the relevant slots but did
not dispense any coffee leading to angry reactions from students. Coffeeland Ltd denies -
that they are liable. '

i Advise Malinda ' : (6 marks)
ii. Would your answer be different in the following situations?

a. If Term 5 was not contained in the contract but in the installation manual

supplied with the machine (3 marks)

b. If Malinda was drunk at the time of signing the contract (4 marks)

c. If Malinda had paid only 10% of the price as he had promised to issue a

LL.B degree certificate to Kumara’s daughter Pushpa even though she had

not even registered for the course in Quality Campus. (7 marks)
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