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THE OPEN UNIVERSITY OF SRI LANKA
FACULTY OF HUMANITIES AND SOCIAL SCIENCES
DEPARTMENT OF LEGAL STUDIES
LL.B. BEGREE PROGRAMME - LEVEL IV
 FIRST CONTINUOUS ASSESSMENT TEST 2015
LAW OF CONTRACT-LWU2311
DURATION - ONE (61) HOUR

Date: 7™ September 2015 o Time: 2.00 p.m. - 3. 00 p. m.

Total number of questions - 02
Students will be penalized for illegible handwriting.

Answer one (01) question only
1 Discuss the legal consequences of the following events under the law of contract.

i Rose held a party in her house with lots of music and lighting of fire crackers. After the
party was over, late at night she discovered that her dog Diamond was missing. Fearing
that Diamond had run‘away due to the noise Rose prepared many posters offering a reward
to any person who found Diamond and pasted these posters all over the neighbourhood.
The next evening her neighbour Geetha, who had been away from home the previous day,
found Diamond hiding in her garden, returned him and claimed the reward.

Would your answer be different if Rose had placed an advertisement in the paper, instead
of pasting notices in the neighbourhood and if Geetha had not seen the advertisement?
(10 marks)

ii. Cecil sent a letter to Kumara on the 15™ of September offering to sell his micro car for Rs.
2.5 million. On the 17 the state imposed a tax on micro cars and pricés in the market
increased to Rs. 5 million. Kumara accepted Cecil’s offer by posting a letier on the 17% of
September. Cecil posted a letter revoking his offer the same day. Kumara’s acceptance
‘reached Cecil on the 20%. Cecil’s letter of revocation reached Kumara on the 19™ of -
September.

Would your answer be different if Kumara had sent his acceptance on the 17™ by telex?
(10 marks)

2. ‘Mistakes are of two distinct categories. In one category agreement exists but loses its efficacy
due to an error in some fundamental fact; in the other category of mistake the very existence
of agreement is denied.’

Critically analyze the law of mistake in the light of the above statement supporting your
answer with relevant case law. (20 marks)

**kCopyright reserved™***
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