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THE OPEN UNIVERSITY OF SRI LANKA

FACULTY OF HUMANITIES AND SOCIAL SCIENCES
DEPARTMENT OF LEGAL STUDIES

LL.B DEGREE PROGRAMME - LEVEL V

FINAL EXAMINATION - 2015/2016
LWU4324- COMMERCIAL LAW
DURATION: 03 HOURS

DATE: 30 May 2017 TIME: 9.30 a.m. — 12.30 p.m.

Total No. of Questions : 08
Number of questions to be answered: 05
Candidates will be penalized for illegible handwriting.

01.

02.

Assume that you have been invited by the organizers of the National Health Week
Conference to deliver the keynote speech on “The Laws designed to ensure the

health and safety of foods made available to consumers in Sri Lanka”

Prepare your speech highlighting relevant statutory provisions and case law.

(20 marks)

a. Discuss the different types of endorsements appear on a bill of exchange.

(10 marks)

b. Nadee gave Richard a cheque for Rs. 50,000 in payment of a debt. The
cheque was stolen by William, who endorsed it with a forged signature
and purchased goods worth of Rs. 50,000 from a shop by using the
cheque. The shop deposited the cheque into its account at the National
Bank. Thereafter the National Bank obtained the value of the cheque from
Nadee’s bank, the Western Bank.

Discuss the Legal consequences arising from in this situation.

(10 marks)
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Shane draws a cheque for Rs. 1 million in favour of Shanudri, as payment for
goods received. Shanudri endorses the cheque and negotiates it to Ameera.
Ameera does not endorse the cheque and negotiates it to Robert in good faith.

Shane is dissatisfied with the goods and stops payment for the cheque. -

a. Advise Robert (14 marks)
b. Would it make any difference if Ameera knew Shane had stopped payment for
the cheque? (06 marks)
Critically discuss the provisions of the Sale of Goods Ordinance, No. 11 of 1896 .

with regard to any two of the following:
a. memo dat quod non habet;

b. performance of a Contract;

c. transfer of Property in Goods.

(10 x 2 = 20 marks)

Angelo owned a timber estate which was covered by an insurance policy. He
subsequently sold the estate to a company in which he was the only shareholder.
However, the purchase money was owned by him. After the sale, Angelo
continued to insure timber against fire in his own name. A fire broke out and
destroyed the timber. When Angelo attempted to claim the policy, the insurance

company refused to pay.

Advise Angelo with reference to case law relating to law of insurance.

(20 marks)

Write notes on any two of the following:

a. subrogation;

b. implied and express conditions of insurance policy;
C. promissory notes;

d. types of insurance contracts.

(10 x 2 = 20 marks)
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Nisal brought a Lap Top from a well-known company called SG Pvt Ltd. The
Company issued a one year guarantee for the lap top computer. Five days later,
when Nisal turned on his laptop it shut down abruptly without any warning. When
it happened, the base of the laptop heated up. Furthermore, the cooling fan ran

louder than usual. Nisal wanted to exchange it but company refused his request.

Nisal wishes to complain to the Consumer protection authority. Advise Nisal.

(20 marks)

“Hire purchase is a trap for extravagant and impecunious consumers, as well as a
mere device to tempt imprudent people into buying things they do not need and
for which, they cannot pay, at the time”.

Do you agree? Critically comment on the above statement with reference to

relevant legal provisions and case law.

(20 marks)

-Copyrights reserved-
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