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THE OPEN UNIVERSITY OF SRI LANKA

FACULTY OF MANAGEMENT STUDIES

BACHELOR OF MANAGEMENT STUDIES (HONOURS) DEGREE
PROGRAMNME ’ |
LEVEL.: 04

OSU4504/MSU4504/MCU2204: LEGAL ENVIRONMENT IN
BUSINESS

ASSIGNMENT TEST

Date: 05" February 2023 - Time: 9.00 AM- 12.00 PM

Time: three hours
INSTRUCTIONS:

s Total No of Questions 5.

s Answer oply four (4) Questions.

Ilegible Handwriting will be penalized

1. Shanthi instructed Hasini, hef agent to store 500kg of onions and 150 chairs at Hasini's warehouse until
she could find a buyer. She asked Hasini to take care of her belongings as she would be leaving town for a
few days. Hasini later discovered that some of the onions had gone rotten and were contaminati.ng the other
perishable goods kept in the warehouse. Hasini tried to contact Shanthi but was unsuccessful. Afraid that
the situation could become worse, Hasini sold the onions and the chairs to Gamini at a lower price. Advise

Shanthi as about the law applicable in this situation.

(25 Marks)
2. Write short notes on the following;
| a. Termination of Agency.
b. Undisclosed ageﬁcy '
(25 Mérks)

3. Saman brought a television set priced at Rs.200,000/= from New Electronics Limited and paid for it
by a cheque drawn from First City Bank which bore a general crossing. The Manager of New Electronic
Limited gives it to his clerk to deposit in the account of New Electronics Limited. Instead of doing so,

the clerk deposited the cheque into his own account. Discuss the legal implications of the clerk’s action.

(25 Marks)

4. Explain the protection given under section 82 of the Bills of Exchange Ordinance to the collecting

bank. Support your answer with decided case laws.
(25 Marks)
5. "A bill of exchange must contain an unconditional promise to pay” Explain the legal position of this

sentence under the Bills of exchange ordinance.

(25 Marks)
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