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INFORMATION TO CANDIDATES

e This question paper consists of 04 pages with 06 Structured Essay Questions.
e Structured Essay Questions: Write answers on the answer booklet and use separate

booklets for each question. (100 Marks X 6). The final mark will be calculated to 100 marks.

IMPORTANT INSTRUCTIONS
e  Write your Index Number in the space provided.
e Answer All questions.
¢ Do NOT remove any page/part of this question paper from the examination hall.
¢ Do NOT keep unauthorized material, including mobile phones and other electronic

equipment, with you during the examination. Calculators are allowed.
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Structured Essay Questions. (100 Marks)
(Total marks will be taken out of 600 and calculated to 100 marks)

Use a separate booklet for each question.

1) Imagine you are a marketing consultant for ABC Pharmacy, explain with examples the
importance of the marketing environment to your top management. (100 marks)

2) Critically evaluate how you can utilize the marketing mix for the pharmacy operating under a
government hospital.

(100 marks)
3)
3.1 Differentiate the following with examples.
3.1.1 “Public goods™ and “Merit goods”
3.1.2 “Positive externalities” and “Negative externalities” (20 Marks)
3.2 Under what type of goods, can health be categorized? Is it under “Public good” or “Merit
good”? Justify your answer. (30 Marks)
3.3 Could the decision making in the health sector entirely be left to free market? Explain with
examples. (50 Marks)
4)

4.1 “The health care 1s characterized by lower degree of substitutability”. Elaborate the
statement with examples. (50 marks)

4.2 Explain what is meant by “Partial Economic Evaluation” in health-care with examples.

(50 marks)
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5) Answer Four (04) sub questions/parts ONLY

5.1*Double-entry system is the foundation of financial accounting” Explain this while
indicating how it ensures the accuracy of financial records.
' ' (25 marks)
5.2 A Trial Balance is a key internal control mechanism in accounting. Explain its role and three
possible errors that might cause a Trial Balance to be imbalanced.
‘ (25 marks)
5.3 Financial statements serve as the backbone of business decision-making. Explain the
four(04) primary financial statements and critically assess how each of them helps owners
and investors make informed decisions.
(25 marks)
5.4 Financial statements are prepared based on fundamental accounting concepts. Critically
evaluate the importance of the following concepts in financial reporting: '
1. Accounting Entity Concept
ii.  Going Concern Concept
1. Historical Cost Concept
Use examples relevant to a pharmacy business in your discussion. (25 marks)

5.5 Differentiate between Cash-Basis Accounting and Accrual Accounting and explain how
they impact on financial statements, particularly in the recognition of sales, expenses, and
liabilities.

(25 marks)

6) Medicare Pharmacy Pvt. Ltd., owned by Mr. Sameer Fernando, conducted the following
transactions during March 2025.

i.  The owner, Mr. Sameer Fernando, invested Rs. 2,000,000 in cash as capital.

ii.  Purchased pharmacy shelves and storage cabinets worth Rs. 250,000 in cash and
paid an additional Rs. 20,000 for delivery and installation to Furni Tech Pvt. Ltd.

. Deposited Rs. 150,000 in the bank to open a business current account with the
Commercial Bank.

1v.  Purchased pharmaceutical inventory worth Rs. 200,000 from HealthCare
Distributors Pvt. Ltd. on credit.

v.  Returned expired medicines worth Rs. 12,000 to HealthCare Distributors Pvt. Ltd.

vi.  Sold prescription medicines worth Rs. 120,000 for Rs. 200,000 on credit to City’
Hospital Ltd. The medicines sold were originally purchased on credit from
HealthCare Distributors Pvt. Ltd.
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