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MCU 2208 - MONEY & CAPITAL MARKETS

ASSIGNMENT TEST e
DURATION - TWO(02) HOURS

DATE:

n™JUNE2011 -~ TIME: 10.00 a. — 12.00 noon

Instruction: Answer any three(03) Questions

Non programmable Calculators are allowed.

All Questions carry equal mariks.

(1) .Describe the key role of financial markets in an economy.
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a)

Explain the difference between primary market and secondary marketr
Briefly describe major money market instruments and capital market
instruments. |
Explain the key features of a bond.
How are bond prices determined? ,
Qutstanding bond of the ABC corporation has the followmg characteristics:
Years to maturity 6 years
Coupon rate of interest 10%
Face value Rs. 1000/-

- Hi mvestors required rate of return is 12% and mterest is paid semiannually,

what should be the market Pr ice of the bond?

b) What is the price of the bond if coupon rate of interest rises to 14%?

III.

What are the key features of equ1ty‘?

Investors require a 15% rate of return on stock of the Beta corporatlon

What will be the value of share if the previous dividend was Do-Rs:2.00 and
if investor expects.dividends to grow at a constant annual rate of (i) 0 percent
(i) 5 percent (i1} 10 percem?

Explain the role of Securities }_xchange Commlsswn (CSE) i in Sri Lanka.
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Table A-2 Present Value of an Annuity of $1 per Period for n Periods: -
13
LA RS . :
vsh.s:n.M,:‘vE.u 3 ; . :
Mumber . . -
of . ) .
Periads 1% 2% % 4% 5% 6% 7% B% 9% 10% 12% 14% 15% 16% ~ 18% 0% 24% 28% 32%
1 0.9901 09804 05708 09615 9524 09434 09346 0.9259 09174 09091 08929 08772 0BEYE 08621  0.8475 0.6333 08085 07813 09576
2 1.9704 19416 19135 1.8861 18594 18334 18080  1.7833 17591 17355 16901 16467 16257 16052 15656 15278 14568 13916 13315
3 20410  2.8839 2.8286 27751 27232 26730 26245 25771 25313 24869 24018 23216 22837 22459 21743 21065 19613 1.B684 17663
4 39020  3.8077 317 3.6299 3.5460 34651 33872 33121 3.2397. 31699 30373 25137 28550 27982 26901 25887 24043 22410 20957
5 48534 47135 45797 44518 43295 4214 41002 38927 18897 37508 36048 34331 33522 3.2M3 32272 29906 27454 25320 23452
6 5,7955 5.6014 54172 5.2421 50757 49173 47665 - 46229 44859 43553 41114 38887 37845  A6B47T 34976 33255 30205 27504 25342
7 6.7282 64720 62303 £.0021 5.7864 5.5824 5.3B93 5.2064 50330. 48584 - 45638 42BE3 41604 4.0386 3B115 36046 32423 29370 26775
8 76517 73255 70197 67327 64632 62098 59713 57466 5538 533D - 49676 AGIB9 44873  4M36 4076 38372 34212 30758 27860
9 85660 81622 77861 74353 71078 68017 65152  6.2469 58952 57590 53282 49464 . 47716 46065 43030 40310 35655 3.imd2 28641
10 94713 . 89926 55302 8.1109 7217 73601 740236 67101 64177 61446 56502 52161 50188 48332 44941 41925 36819 32689 | 29904
11 10.3676 9.7868 92526  B.7605 83064 78869 74987  7.1390 68052 64951 59377 54527 52337 50286 46560 43271 37757 33351 29776
12 112551 10.5755 09540 . 9.3851 88633 8383 79427  7.5361 71607 68137 61944 56603 54206 51971 47952 44392z 38514 33868 3.0133
13 121337 113484 106350  9.9856 93936 88327  B3577 75038 74869 71034 © 64235, 58424 55831 53423 45095 45327 30124 34272 - 30404
14 13.0037. 121062 112961 105631 9.8086 52950  B7453 82442 77862 73667 66282 ° 60021 57245 54675 50081 - 46106 39616 3.4587  3.0609
15 138651 128493 119379 111184 103797 - 97122 91079 85595 BOGO7 76061 68109 - 61422  SB474 55753 50016 46755 40013 34834 3.0764
16 47179 135777 125611 116523 108378 104059 04466  8.8514 83126 78237 6970 62651 59542 56685 50624 47296 40333 35026 3.0882
17 155623 142919 13661 121657 112741 104773 97632 91216 85436 80216 73196 63729 604Y2 57487 52223 47746 40591 35177 3.0971
18 149920 137535 126593 - 11.6896  10.8276 100591  9.3719 87556 82014 7.2497 64674 61280 58178 © 537327 48122 40799 35194 31039
19 156785 143238 131339 120853 111581 103356  D.6036 89501 83649 73658 63504 61982 S87/5 © 531627 48435 40967 35386 31090
20 163514 148775 135903 124622 114699 105940 9.8181 91285 85136, 74694 66231 2393 592887 © 53527 48696 41103 35458 31129
| 188370 170112 154150 140292 . 128212 117641 108355  10.0168 92922 B6487 75620 66870 63125 59751 53837 48913 41212 35514 31158
22 196604 17.6580 159369 144511 131630 120416 110612 10.2007 94424  B7715 7646 67429 63567 60113 54099 49094 - 41300 35558 3.1180
23 204558 182922 164436 148568 134886 123034 112722 103711 95802 BBAE3Z 77184 - 67921 63988 604427 54321 49245 41371 35592 31197
24 212434 189139 169355 152470 137986 125504 114693 105288 97066 © 89847  7.7B43  GE35S1 C G43IB 60726 | 54509 49371 41428 35619 31210
25 220232 195235 174131 156221 140939 127834 116536 106748 98126 20770 78431  6B729 64641 60971 54669 49476 1474 35640 30770
26 227952 201210 178768 - 159828 143752 . 130032 118258 10,8100 95290 9.1609  7.8957 69061 64506 61182 54804 49563 41511 35656 31227
27 235596 107069 183270 163206 146430 132105 119867 109352 100266 92372 7.9426 69352 65135 61364 = 54919 | 49636 41542 35669 31233
28 45164 212813 1B7641 166631 148981 134062 121371 110511 10.1161° D.3066 79844 69607 63335 61520 550160 49697 41566 35679 31237
29 230658 218444 190885 169837 15411 13507 122777 113584 101963 - 93696  $0218 69830 65509 61656, . 55098 49747 41385 35687 31240
30 258077 123965 196004 172020 153715 137648 124090 112578 © 102737 94269 80552 7O027 65660 61772 55168 40789 41601 35503 34242
35 294086 249986 214871 186646 163742 144982 129477 116546 105668 9.6442  B1755 70700 66166 62153 55386 49915 41644 35708 31248
40 318347 273553 231148 197928 171391 150463 133317 119246 10757 97791 B2438 71050 6618 62335 53482 49966 41659 35712 31250
45 360945 7 294902 245187 07200 177741 154358 136055 121084  10.8812 0.B628 82825 71232 66543 62421 55523 49986 41664 35714 31250
50 391981 314236 257298 214822 C1B2559 157619 138007 1223335 109617 99148 83045 71327 66605 62463 55541 49995 41666 35714 31250
55 4234472 331748 267744 221086 186335 155909 139399 E231B6 110140 99471  B3170 71376 66636 62482 55540 45958 41666 35714 31250

© 1989 The Dryden Press. All rights reserved,
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