& Cot) DD SHDDEBICH

- DBDENWEVTIOE ) YO DBIBNS DEDDHSE DEDBOND)
gD 8Sweema ~ 2013

BEODSB I GECBWO RO -~ MCC 1206
IC - 53 ¢ (02) &.

2=+ 2013.12.08 edE1D : . ©.01.30 8o =.2. 03.30

ooeed
o 8 gD gD guln s (04) 9O B@no sBwnEim.
e  DDBOH ©BOBEHS BE EMIIED ML G3BVY MDD BE ND.

0i. s culedniesl enién deolded & 2013/03/31 200 edde 83wEmad.
S8 S8l
NS S
e Yrdome 1,000,000
Sne® 8,600,000
@EH® 4,800.000
ey DG DR @ 144,000
sy 9998 288,000
S8y 5 H® 120,000
BGCw 3o BC De3e® 384,000
oo ta)] 768,000
g e3¢ 72,000
St 192,000
edNDS DFH® (B8Dw3)
0@ 29 e@DMBE 4,000,000
WIADDILTED ) OSSR 200,000
6@J0d SO 80,000
098D ey ‘
908 © eMDHHBE 600,000
DIDWICHD N DS 120,000
e®@lod SO 40,000
oo Becs] 800,000
FH&Bes] 600,000
Dew) §BSID 324,000
o o 16% 900,000
SO EeDI®E 576,000

&80 gaIg et EMSHS]

i) qoOND eM®E St. 576,000/- (enen 02)
ii) dOI06 2¥m® @@ DeIS I WA WE §DES. (ene 06)
e@GBE 05%
@INED 3 RS em 20%
e®Jod s 25%



02

P 2 s i W
RV N L
%«J ) =<

1330

iii) o0® 2dme Si. 3,000,000/- (ene 02)
iv) @183 I DG CICH) s D€ BEBD G- (emes 02)
V) 039D gCw m Se ®idy o 16,000/- (ene 02)

vi) St 40,000/- 8 @By PO g. 9838 s oBatie®msl 2% B O®IEh
eee) 608 WE WM. (enes 04)
vii) DCs e sdeens S 18,000/- ’ (eres 02)

viil) S 15,000/- o 2195 g0 E B36e® S s gddimeon 8 B s O Sdom
500 ctsl e . (e 03)

oD I eMSHS; B S 2013/03/31 oS e CIMICID B & RO
el B3 B8ewC HOTD. (Boe gmd wee ene 02)
(80 cae 25)

@3 HDBIDHS OMSNSE 6dRw edecened “Blue Sky water i 6dge mI@ews] 1o
BC eaInE geCd MSB. BB wens eMSYS; O® oNsSed 2012/2013 Bdsicn odwec
eICH) GEIE EDISHST 6D.

FPSOHL 6D

OB St Joe 8¢
de1edow eainE 50,000 Sy, 4.50
g 60,000 ®m 50
eCad 10,000 ®m 20

goTND) EDI®C3

OB Jenem Jes Be
HSe1eddw eainE 10,000 | or 4.00
g 1,325,000 an 40
eCac 830,000 ®o 25

od@n nE oD wens o5 BT mrlm 2.

Je1edde ealmd 600,000 St. 4.00 B
Ca) 2,000,000 o5 40 9B
e@dad 1,500,000 wo 25 9B

eaInC € B86d@0 ®rIm BEW e Dd v 833 Sy 800,000/-
egy O St 250,000/~ o e enyg 8g omews $1.50,000/- o emdeo &8¢ O gw.

FemEl qalg eSS

i 8B wem OMBISS ¢S 9 Dse® S1.15,000/- 8. 95 60% nderimrmerd
g3eE®) gag ed.

ii 9D s@avivess ¢S, sween Swe® ©1.25,000/- §

iii E@NBG yD1em Bc3e® :.10,000/- B

v omensed D€ 8we® 1.800,000- o9x 75% ndersim @IEID TH goIe 6D.

2



03.

vi

b)

2

0
A
0

7
L —

¥y e $¢.10,000/- &
Bdsen odaw ng HBg Je1Idw ealness gues] eondecds.

OB CICHT EMSHST M) S BSHD) HNBBHDHS DBIBNSET DEIS GOEND CIT)
Bdsien HH® B8ewke DHSHD.

22 985 sm BeHD ¢ SDERED eBBIDW g,

33emisme DHC O B3 (cmer 09)

F08 B33 (enes 04) -
8¢ BHIsien 839 (enes 10)
ODS eRImHELE BEdsiemna H3® e o B30 pewle? (ee 02)
(80 cae 25)

@gie @nmm 2013 @dy seg o 2 (2013/03/01) o gr3ci® o, ORRe® oINS
PSO» weda. BHD ITHT OPECEE) SIS ©IE3 e 8g S,

i

ii

i

iv
vi

vii

viii

X

@g5C ®@mm S1.800,000/- » Geew @ S 200,000/- & 200 ®am IR
OBDSEH EMMBE DBINNSEIO emm O €.

SmH@ @5 S¢.150,000/- o miss) 9O 2503 DB Bem® BEOW GCEHT Cow)
DeNed NSO medds.

St 300,000/~ = 2950 GEIc® o5 eoNwsE B3H) Goem PEHBEDE FHBO
QeCD BC 2 »zIm C2.

St 100,000/~ = 29 6 eonmaw Boewmged emmidw wemicsumiemn] €
®sI5) €.

2N IS GO Oeu® Si. 30,000/- ( @ gnsIBHBEO 831ews 20%)
ggeded DHIGBRE PO D Swer® St 70,000/~ ( @ IBavs dne® Becy
25%) ,

@ciC @ D88 009 e B.a® 100 o Sy 380/- @B ewvigy esemcsSusiems]
€30 OB C2.

ME@eC DB S 5,000/~ o e 6 @aced @& omcdy omens S 12,000/~ o
e onts ewdn @2.

ggeded o5gB8 eomensl CP¢ g 8CBH 50% o cE@d. g, Rve eIy
e3emIesunlO e®mOW ¢y GG T S@emae 8wBdn C2.

@3 gowmedd Sp 20,000/~ = geew am S emm 93 BICECO® DpNed
oEles) ©om @2

9HD ICHD OPEcH @5 D8Y BFHONSEH BBVWSGBED FHECD VST
®PECy FOLIDmed BuE® HS; DY BS GOEND FHND CWOBTD.

HerPmoen ad®msenc

DS OTDO + Som@® DTHE = HBOO + SB®® MO VOO + Fom® DO
3906 DTD® = e, VW, DB, T Hes]
Bom® 2HBO® = e5uBBecT

(e 25)



04.

il

o gy ey
<

U350

©3@dedcy CrIB ¢p) NOWC? HINCHENND OB KD DEOTD® HOwe?

(e 04)

65188 eQaded 6dBc 6DEE @G LM 68 MY DHewE ©and. dedn e
o6l ex) @c (Tea bags) cicmm B ¢0® 9CE® HEHECO MHOE DO DRSNS
ey @ Bdien P SiBa€ BCwm 2.5 9O (6@ O3IB3NS e INas

Ee®s).) PG DS CE.

BHD BICHT EMINS; BHD BHESNEHS Iem g 6d.

odmw ng BIDIcHE B3O gedue om 6w @ T Weasd  Jowm

5,000,000

omm ems Jo 5,000,000 e 913 eOB gedwE .HSm Gy g OC

88098,

&%) GG - &g 4,000,000/-
escsms cIdd (Filter papers)

e 5E (Cotton threads) s¢ 1,000,000/-
&S 23S (Alum wire ) o 250,,000/-

en) AW Oner® e St .2/-

@20 985 SHD BCHD & DB VG IE.

a)
b)
c)
d)

e)

S0z 2IEWTDCI : (enen 04)
Cizn BE@) FPBIBHDES (ener 04)
ea@@@%cﬁ) cews (Fom oamnd oo 209mmm®) (Break Even Point) (e 04)
o gumass (Margin of Safety) (cmey 04)

o) H®ID S9a® 8e am50 By O® ged B8 »O wededcrH CWBW EENWIBB.

(Teozn 302110 35 DIHNHD) (s 05)
(80 ener 25)

g
S

3



05.

il

iii

v

00338

2a erlmn BEHOVSEH IR S CICHT WS WO DIHS WSTD.

(caen 05)
Doy 9eg® gmome (Bank Reconciliation) e & gomenc (Bank Statement)
GOS DB SHCHD. (enes 05)
08 83013 o RIS BB FOS GOME INCHID. (eer 05)
Sem s 6 6mdews] M (RIS O B ecHin. (enes 06)

Soes 859w
ado Soes 8391s

ed00s 8301

DISH HITIDE 9P VOWE? I BCH GAANSEH BHBWE eCHID. (enen 04)
(90 ene 25)

- BOw® ¢58H -



-
{0
o

THE OPEN UNIVERSITY OF SRI LANKA
CERTIFICATE IN ENTREPRENEURSHIP AND SMALL BUSINESS MANAGEMENT
PROGRAMME |
LEVEL 02 - FINAL EXAMINATION- 2013

INTRODUCTION TO ACCOUNTING AND FINANCE - MCC 1206
DURATION - TWO (02) HOURS

Date: 08.12.2013 Time: 1.30 p.m. To 3.30 p.m.

Instructions

Answer only four (04) questions including question No. 01. Non programmable calculators

are allowed to use.

(1)  The following trail balance was extracted from Indika stores as at 31% March, 2013.

Description Rs. Rs.
Share Capital 1,000,000
Sales 8,600,000
Purchases 4,800,000
Direct tax on Purchases 144,000
Return In word 288,000
Return out word , 120,000
Water & Electricity 384,000
Salary & Wages 768,000
Loan Interest : 72,000
Insurance 192,000
Fixed Assets/ Cost
Land & Building 4,000,000
Furniture & Fittings 200,000
Motor vehicle 80,000
Accumulated Depreciation
Land & Building 600,000
Furniture & Fittings 120,000
Motor vehicle 40,000
Debtors 800,000
Creditors 600,000
Bank Over Draft (O.D) 324,000
Loan -16% 900,000
Opening Inventory 576,000




Other relevant information

i.  Closing Inventory Rs. 576,000/- (02 Marks)
ii.  Fixed Assets have not yet been depreciated for the year (06 Marks)
Depreciation Rates
Building 05%
Furniture & Fittings 20%
Motor vehicle 25%
iii.  Value of the land Rs.3,000,000/- : (02 Marks)
iv. Interest on loan has been accrued for six months (02 Marks)
v.  Accrued Water & Electricity bills Rs.16,000/- (02 Marks)
vi.  Rs.40,000/- worth of a debtor has bankrupted and 2% should be allocated as doubtful debts
from remaining debtors (04 Marks)
vii. Insurance Expenses of Rs. 18, 000/- relevant to next year : (02 Marks)
viii. Entire bill on vehicles repair Rs.15,000/- has not been recorded (up to now not paid)

(03 Marks)

Using the above information, prepare the Income statement (Profit & Loss Account) and

Statement. of Financial Position (Balance Sheet) of the Indika Stores for the year ended 31* of

March 2013. ' (02 Marks for formats)
(Total Marls 25)

) Orinta International (Pvt.) Ltd. has been engaging the manufacturing of bottle of water
for local market under the brand name of Blue Sky Water. The following Information can
be available regarding Manufacturing activities for the year 0£2012/2013

Opening Inventory

Items Units Unit Price
Plastic bottles | 50,000 | Rs. 4.50
Lids 60,000 | 50cent
Label 10,000 | 20cent

Closing Inventory

Items Units Unit Price

Plastic bottles 10,000 Rs. 4.00

Lids 1,325,000 | 40cent

Label 830,000 | 25cent
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Purchasing during the year

Plastic bottles 600,000- at Rs. 4.00
Lids 2,000,000- at 40cent

Label 1,500,000- at 25cent

Cost of Mineral Water Rs. 800,000/- and direct labour Rs. 250,000/-

Direct tax Rs. 50,000/~

Other Information
i. Company’s electricity bill Rs. 150,000/- out of that, 60% relevant to factory
ii. Machinery insurance Rs. 25,000/-

- iii. Transport relevant to administrative purpose Rs. 10,000/-

iv. Rent of premises Rs. 800,000/- out of that 75% relevant to the factory.
v. Machinery depreciation Rs. 100,000/-.
vi. No Plastic Bottles have been damaged during the manufacturing process.

a) Using the above given Information, prepare the Manufacturing Account as at 31/03/2013
and clearly show the

Cost of Material consumed (09 Marks)

Primary costand - (04 Marks)

Total Manufacturing cost. (10 Marks)

b) What is the ﬁnit cost of water bottle? (02 Marks)
(Total Marls 25)

(3) Mr. Manjula commenced the Tea Business on 01%* March 2013 and he brought the
followings in to the business

i.  Rs. 800,000/~ in cash and Furniture and Fittings Rs. 200,000/- . The same day he
opened a current account in BOC in the name of business by depositing Rs. 150,000/-

ii.  He brought Rs. 300,000/- worth of packing materials from Orinta Printers in cash.
iii. Brought Rs. 100,000/~ worth of tea from Hendrik Brothers on credit.

iv.  Paid Rs. 10,000/- for packing charges to Mr. Santhalal at Sedawatta in cash.



4)

v.  Sales in cash Rs. 30,000/~ (Profit markup 20% on cost)

vi. Sales in credit Rs. 70,000/-to Mr. Suresh Chandrasiri (Profit markup 25% on sales
value)

vil. Manjula Purchased further 100kg of Tea at the rate of Rs.380 per Kilo, from Hendrik
Brothers on credit.

viii. Paid office rent Rs. 5,000/- and Tea Board membership fee Rs.12, 000/- in cheques.

ix. 50% Cash received from a debtor Suresh Chandrasiri and settled entire credit value
of Hendrik Brothers. )

X. Atthe end of month Manjula deposited all cash in to the Bank Account leaving cash
float 0of Rs.20,000/-

You are required to enter the above transactions in to the following Accounting Equation
and add the columns and ascertain the final Accounting Equation.

Fixed Assets + Current Assets = Equity +Non Current liability+ Current liability
Current Assets =Cash, Bank, Inventory, Debtors, etc..

Current liability=Creditors, etc.. : (25 Marks)

1 Explain the importance of the concept of Break Even Point (BEP). (04 Marks)

(i)  Roin Traders has been engaging in businesses of bulk tea since 2012 for local
market. Now they have decided to manufacture Value Added Tea Bags for export
market and decided to import new tea bag machine of Rs. 2.5 Million(Fixed
Cost). Followings details are relevant to the new product

Expected tea bags 5,000,000~ (Units)

Cost of Raw materials for above 5.000.000- tea bags are as follows

Tea Rs. 4,000,000/-

Filter papers Rs. 500,000/-
Cotton threads Rs. 1,000, 000/-
Alum wire Rs. 250, 000/-

Selling price of one tea bag is Rs. 2/-

4
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ii.

iii.

Vi.

(a) Calculate the Contribution per Unit (04 Marks)
(b) Calculate the C/S Ratio (04 Marks)
(c) Calculate the Break Even Point of new product in unit & value (04 Marks)
(d) Calculate the Margin of Safety (04 Marks)

(e) If selling price of a tea bag goes up by 50 cents, what is the new Break Even Point

in unit & value

(05 Marks)

(Total Marls 25)

Mention and explain two Accounting ratios. (05 Marks)

Explain the difference between Bank Statement and Bank Reconciliation. (05 Marks)

Explain the difference between Primary cost and Manufacturing cost. (05 Marks)

Explain the following Terms and mention one example for each. (06 Marks)

- Variable Cost

Semi Variable Cost

- Fixed Cost

What is meant by Working Capital? Give examples for working capital (04 Marks)

(Total Marls 25)

- Copyright Reserved -
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1. Bmig @iy apum. 576,000/= (02 yeiterissit)
. @6 epLsSHBarer Hesownem Qarssiboeier GHuomebd » :
SEIHEIL_LLL 6]l606M60 (06 usieriasit)
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vi.  apumr.40,000/- Qumoglwmer sLemul GLmi geumsomasiufmuLgi et
(bankrupted) Sglwirseasiten sLetL GLmflsdT sQuILITLTEN &L 6TEH6MTES
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vill. euTEeRIBsT SHHSHSHBEGIW (e Hlewl apum. 15,000/- ugey
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Hewev sinfidensulenarulid (mhosramaulensmun) SWITfHES.

Careissense 02 Usitemasit)
(Qurssd 25 Usiterias)

2) ofleiLr  FieuBss O  (Pvt) ey ovens eurmmi’  eslignid BILSHSIET S
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2012/2013 aumLseBaren o _BLSS BLeolgbmessT Qer_iurar NamImh  &HHaI6086i

Hlemi_d a1 (HeiTeres
SUIDL @Bl
QUITBL BTt SUVGSBSIT | D160 ENEY
Weomerbfle 50,000 | apum 4.50
BUIT&H H6OEH 61T
CLPIQ& 61T 60,000 50 #Fsw
GevoLIsD 10,000 20 #&ib
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i.  srere mur. 800,000/~  ewewuud, ur. 200,000/~ &@ HENUITLBISMETLID,
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CaLraubemmuisd &Hwm. FTHHeuTedIBE urs QFuwiun OFeveurs apumr. 10,000/~ eneu
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aérraﬂgb@ alpuenensst aur.  30,000/- (@eorus @&nl GFevalsy 20% )

Hm. &Cperd  FHAyflse osLar  elpusnenssit  epur. 70,000/~ (Reorus Gl
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