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THE OPEN UNIVERSITY OF SRI LANKA
DEPARTMENT OF SOCIAL STUDIES .
CERTIFICATE IN SOCIAL SCIENCES - LEVEL I (2010)
FINAL EXAMINATION - (NEW SYLLABUS)

SSF 1303 - FUNDAMENTALS OF ECONOMICS

DURATION: THREE (03) HOURS

Date: 23™ October 2010

Time: 9.30 a.m. 12.30 p.m.

. Answer five (5) questions only.

. Part I is compulsory.
. Select minimum of one question from Part II and Part ITI and answer four (04)
questions.
PART 1
1. Answer all questions. Write short answer (maximum five sentences).
(a) Give three characteristics of economic goods?
{b) - State three main economic systems.
(c) Define ‘production possibility frontier’. .
(d) Write three characteristics of perfect competitive market structure.
(e) Write the formula to compute the labour force participation rate.
() What is the difference between “Gross National Product”™ and “Net National
Product™? _
(2) How does inflation affect the people on a fixed income?
(h) Differentiate the difference between “economic growth” and “economic
development™.
(8 x 5 = 40 marks)
PART II
2. (a) Define the concept of scarcity. (03 marks)
(b)  List the most fundamental economic problems and explain one of them with
an example. (05 marks)
(c) Explain the difference between labour and capital as factors of production.
(07 marks)
3. (a) Define the term marginal utility. (03 marks)
(b) List the basic non-price determinants of demand. Explain how they affect the
demand curve? (05 marks)
() Explain the concept of point elasticity of demand. (07 marks)



4, (a) What is a market equilibrium?

00128

(02 marks)

(b)  The following schedule presents demand and supply data for Pineapples.

Price (Rs.) Quantity demanded (Units) | Quantity of supply (units)

10 200 20

50 40 100

) Draw the demand and supply curves.
(i)  Indicate the equilibrium price and quantity.
(iii)  Indicate the shortage at price Rs. 25/=.
(iv)  Calculate the price elasticity of demand at equilibrium price

(04 marks)
S. (a) What is economic profit? (03 marks)
(b)  Explain the difference between fixed and variable cost. (05 marks)
(c)  Explain the types of price discrimination? (07 marks}
PART IIL
6. (a) What is meant by Macroeconomic Equilibrium? (03 marks)
(b)  Differentiate the factor cost price from the market price. (05 marks) .
(c) What are the approaches to the computation of National Income?
Briefly explain one of them. (07 marks)
7. (a)  Define the concept of demand for labour. (03 marks)
(b) Write five types of unemployment. Explain one of them. (05 marks)
(©) Explain the major labour market trends in Sri Lanka. (07 marks)
8. (a) What is comparative advantage? Fxplain with an example? (08 marks)
(b) Explain how commercial banks create money. (07 marks)
0. | Write short notes on the following concepts.
(i) Balance of payment
(ii)  Functions of money
(iii) Population growth (each 05 marks)

##+++Copyrights reserved® ****

(02 marks})
(04 marks)
(03 marks)
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