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- THE OPEN UNIVERSITY OF SRI LANEA
DEPARTMENT OF SOCIAL STUDIES

CERTIFICATE IN SOCIAL SCIENCES - LEVEL I (2011)
FINAL EXAMINATION - (NEW AND OLD SYLLABUS)
SSF 1303 - FUNDAMENTALS OF ECONOMICS

.. DURATION: THREE (03) HOURS

Date: 227 October 2011 o Time: 9.30 a.m. 12.30 p.m.

s Answer five (5) questions only.

° Part I is compulsory.
Answer another four (04) from Part IT and Part III with at least one (01) from
each part.
PART 1
1. Answer all questions, Write short answer (maximum five sentences).

(a) Define the term opportunity cost.

1) Give three characteristics of economics goods.

(c) “Resources are scarce”. Explain.

(d) Explain the difference between shortage and surplus.

(e) Name two commodities with a relatively elastic of demand.

(D ‘What is meant by macroeconomic equilibrium? '
(&) What is the difference between “Gross National Product” and “Net Natlonal
Product™?

(1 Write four key problems of ageing in Sri Lanka. ‘
' (8 x 5 = 40 marks)

PART II

!\J

{a) What are the fundamental economic problems faced by a country? (3 marks)
(b) Explain how a country that has a mixed economic system solves these

problems. : {4 marks)
{c) Explain the concepts of division of labour and specialisation. {8 marks)
3. (a) What is the law of demand? (3 marks)
{b) List the basic non-price determinants of demand, (4 marks)
() “Change in demand and change in quantity demand do not mean the same™.

Do you agree? Explain using illustrations. {8 marks)



10.

Consider the fol]owmg demand schedule for commodxty “X”

0K
[PriceRs. |15 [20 |25 30 40 [45 |50 [35
| Quantity Units | 120 '110- 100 90 |80 70 60 50
(a) Draw a graph to illustrate the demand curve of commadity “X”.
(b)  Does the demand curve confirm to the law of demand? Explain. -
(c) Calculate the price elasticity, at the price of Rs. 25 (9 marks)
{ii) (a) Write the four major characteristics of perfect éompetition.

(b) Deﬁne the elasticity of demand. | (6 marks)

Write short notes on any four (04) of the followmg

(i)
-(ii)

(iii)
(iv)
)

(2)
(b)

(a)
(b)
(c)

(a})
(b)

(a)
(b)
(€)

(a)

(b)
(c)

Production Possibility Frontier .

Production function

Price ceiling

Spcialisation . ,

Price discrimination (15 marks)
PARTIII

What is meant by the circular flow of income? (5 marks)

What are the approaches to the computation of National Tncome? Briefly

explain one of themn. (10 marks)

‘What do you mean by double counting?
Give two methods to overcome the double counting problem.
Describe the three main sector, of the Sri Lankan economy giving examples,

. (15 marks)
Define net factor income from abroad.
What is the basic importance of calculating GNP per capita? (15 marks)
What is labour force? ' (2 marks)
List the different types of unemployment. (4 marks)
Explain the major labour market trends in Sri Lanka. (9 marks)
Write four major functions of the Central Bank. (4 marks)

- What are the instruments which are used to control the money supply by

Central Bank? (4 marks)
Explain how commercial banks create money. (7 marks)

P




1.

Write short notes on any four (04) of the following.
(i) Demand Pull Inflation

(i)  Theory of comparative advantage

(ii)  Population growth

(iv) - Economic development

(v) Functions of money

F#F3kCopyrights reserved® s

- {15 marks)
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