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THE OPEN UNIVERSITY OF SRI LANKA
DEPARTMENT OF SOCIAL STUDIES
CERTIFICATE IN SOCIAL SCIENCES ~ LEVEL I
SSF1303 - FUNDAMENTALS OF ECONOMICS
FINAL EXAMINATION -2013

DURATION: THREE (3) HOURS

Date: 09.03.2013

Time: 9.30a.m. — 12.30 p.m.

Answer five (05) questions only.
Question one is compulsory.
Select any four (04) from Part II & Part IIT

PART I

01. Answer all questons. Write brief answers.

(a)
(®)
(©)
(d)
(e)
()

)]
(h)

Define the term Opportunity Cost.

Name the commodities with a relatively inelastic demand.

What are the fundamental economic problems faced by a country.

Define the concepts of supply and demand

What is specialization?

What are the differences between value added method and final value method of
national income computation?

What do you mean by “Double Counting”

List the functions of a Commercial Bank.

(40 marks)
PART II

02. (a) List the factors of production. (4 marks)
(b) What are the assumptions of a production possibility curve? (4 marks)
(c) Describe the main economic systems. Select one of these and explain how the
fundamental economic problems are addressed in that system? (7 marks)

03. Explain the differences between the following.
i. Demand and Utility
ii. Change in quantity demanded and change in demand.
iii. Supply curve and supply schedule

(15 marks)

04. (a) Define the concept of equilibrium. (4 marks)

(b) The following data indicate the supply and demand schedules for commodity “x”

Price (Rs.) Quantity Demanded Quantity Supplied
(Units) (units)

4.00 100 20

6.00 80 40

8.00 60 60

10.00 40 80




OOlZW
i. Using a graph paper draw the demand and supply curves of the commodity ‘x’
ii. Mark the equilibrium price and quantity. ‘
iii.Define shortage and indicate the shortage at the price of Rs.2.00.

(15 marks)
05. Write short notes on any three of the following
(a) Fixed and variable cost
(b) Types of Price discrimination in monopoly.
(c) The price determination in a perfectly competitive market.
(d) Cross elasticity of demand.
(15 marks)

PART IIT

06. (a) Decribe the concepts of Gross Domestic Product (GDP) and Gross National Product
(GNP) (8 marks)
(b) Explain the Factor Income Approach to National Income calculation. (7 marks)

07. (a) Define the term “inflation”. (7 marks)
(b) What are the two main types of inflation? Explain one of them. (8 marks)

08. Explain the differences between the following
i.  Economically active population and inactive population
ii.  Money creation and money multiplier
iii.  Absolute advantage and comparative advantage
(15 marks)

09. (a) Define unemployment
(b) Write five types of unemployment.
(c) Explain the major labour market trends in Sri Lanka.
(15 marks)

10. Write short notes on any three of the following.

(a) Economic growth and development
(b) Population growth
(c) Central Bank of Sri Lanka
(d) Balance of Payment
(e) Macro economic equilibrium
(15 marks)

********Copyrights Resewed*********
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